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SUBJECT: PRESIDENT BALAGUER'S ANNUAL REPORT TO CONGRESS: GODR AGENCY 
CASTIGATED FOR FINANCIAL LOSSES 

1. IN HIS ANNUAL REPORT TO CONGRESS FEBRUARY 27, PRESIDENT BALAGUER 
EMPLOYED UNUSUALLY STRONG LANGUAGE IN CRITICIZING THE OPERATION 
DURING THE PAST YEAR OF THE GODR'S INSTITUTE FOR STABILIZING 
PRICES (INESPRE). IN A SECTION OF THE SPEECH DEALING WITH THE DR'S 
BALANCE OF PAYMENTS, BALAGUER SAID, QUOTE IF WE WANT TO BE PRECISE 
AND CLEAR, WE CANNOT, IN THIS ANALYSIS, AVOID THE DISASTROUS POLICY 
FOLLOWED DURING 1974 BY INESPRE, AN ORGANIZATION WHICH EVIDENTLY 
ABUSED THE PERROGATIVES CONFERRED UPON IT BY ITS STATUS AS AN 
AUTONOMOUS AGENCY IN IMPORTING FOOD ITEMS, OFTEN UNNECESSARILY. 

ONE OF THE SHORTCOMINGS OF OUR ADMINISTRATION IS THE PROLIFERATION 

OF AUTONOMOUS INSTITUTIONS WHICH GENERALLY OPERATE WITHOUT ANY SENSE 
OF ECONOMICS. END QUOTE 

2. COMMENT: IN AN EFFORT TO HOLD DOWN FOOD PRICES BY GOVERNMENT 
SUBSIDY, INESPRE LAST YEAR IMPORTED LARGE QUANTITIES OF FOOD 
GRAINS AND SOLD THEM DOMESTICALLY AT A LOSS. IN THE PROCESS OF 
DOING SO, HOWEVER, INESPRE EXHIBITED A POOR SENSE OF TIMING IN 
MAKING INTERNATIONAL PURCHASES, RESULTING IN A LOSS OF ABOUT $90 
MILLION TO THE GODR. THE HEAD OF INESPRE WAS TRANSFERRED TOWARD 
THE LATTER PART OF LAST YEAR TO A LESSER GOVERNMENT POYT. SUCH 
MONETARY LOSSES ARE OBVIOUSLY DEEPLY OFFENSIVE TO BALAGUER'S 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 SANTO 00940 2821 17Z 

SENSE OF TIGHT MANAGEMENT OF GOVERNMENT REVENUES. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

HURWITCH 

LIMITED OFFICIAL USE 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESIDENT, FINANCIAL CRISIS, MANAGEMENT, SPEECHES, CENTRAL LEGISLATURE, ANNUAL REPORTS, GOVERNMENT 
AGENCIES, PRICE CONTROLS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 28 FEB 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975SANT000940 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750072-0074 
From: SANTO DOMINGO 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1975022/aaaaabox.tel 

Line Count: 62 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 08 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <08 SEP 2003 by KelleyW0>; APPROVED <09 SEP 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PRESIDENT BALAGUER'S ANNUAL REPORT TO CONGRESS: GODR AGENCY CASTIGATED FOR FINANCIAL LOSSES 
TAGS: ECON, EFIN. DR 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



